
 
Figure 2:  Stabilization of NYMEX Market Following Crisis Response to Gulf War 
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(1) Pre-invasion price profile,  8/1/90
(2) Post-invasion price profile, 8/6/90
(3) Peak in post-invasion prices, 8/7/90
(4) Onset of market equilibrium, 8/8/90

market response to crisis: prices increase,  slope 
becomes negative indicating a premium is paid for  
immediate possession of oil
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